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Wholesale  prices  of  domestic  fats  and  oils  were  mostly  at  ceiling  levels  throughout  1943. 
The  mid-year  decline  in  the  index  reflects  a  reduction  of  5  cents  per  pound  in  the  maximum  price 
for  butter.  Prices  of  linseed  oil  rose  moderately  in  early  1943  but  were  placed  under  ceilings 
in  May.  In  1944,  continued  strong  civilian,  military,  and  export  demand  will  maintain  prices  of 
fats  and  oils  at  or  near  celling   levels. 


f*41fr  !•-  Wholesale  price  per  pound  of  fats  and  oils  at  apeoified  markets,   and  index 
numbers  of  prioes,   December   1941  and  1942,   Ootobar-Daeember   1943 

PRICES 


Item 


December 


Butter,    S7'>scoie,   Chicago    

Bucter,    S2-8oore,  New  York   

Olecm»rg»eina ,   dom.   veg. ,   Chicago   ... 

Compounds    (arimal  and  veg.   cooking  fate),  Chicago 

Lard,    loose,  Chicago   

Lard,  prime   steam,  tierces,   Chicago   . 

Lard,   refined,   cartons,   Chicago   

Oleo  oil.  No.    1,   barrels.   New  York   .. 

Oleostearine,   bbl.,  N.   Y 

Tallow,   edible,  Chicago   

Com  oil,   crude,   tanks,   f.o.b.  mills 

Corn   oil,    refined,   bbl.,   N.    Y 

Cottonseed  oil,    crude,    tanks,    f.o.b.    S.E.   mills 
Cottonseed   oil,    p.s.y,,    tank  oars,    N.    Y. 
Peanut  oil,   crude,   tanks,   f.o.b.   mills 
Peanut  oil,   dom.,   refined,    drums,   N.    Y. 
Soybean   oil,   crude,   tank  cars,   midwestem  mills 
Soybean  oil,   edible,   drums,    l.c.l.,   N.    Y 

Coconut  oil,   Manila,    crude,    tanks,    f.o.b.    Pacific  Coast  2/ 
Coconut  oil,   Usinila,   crude,   bulk,   o.i.f.  N.   Y.   Z^ 
Coconut   oil,   Liinila,   refined,   edible,   tank  cars, f.o.b.   N 
Olive   oil,    imported,    edible,   drums,   N»  Y. 

Olive  oil,   inedible,   drums,  N.    Y < 

Olive-oil  foots,   prime,    drums,   N.    Y.    ... 
Palm  oil,  Niger,    crude,   drums,    N.    Y.    2/ 
Rape   oil,   refined,   denatured,   bulk,   o.i.f.,   N. 
Sunflower  oil,   tank  cars,    f.o.b.  N.    Y. 


Tallow,  No.    1,   inedible,   Chicago 

Grease,   A  White,   Chicago    

Menhaden  oil,   crude,   tanks,   f.o.b.   Baltimore   . 

Sardine  oil,   crude,   tanks.   Pacific  Coast    

Whale  oil,   refined,   bleached  winter,   drums,  N. 

Linseed  oil,  raw,  tank  cars,  Ifinneapolis 
Linseed  oil,  raw,  drums,  carlots,  N.  Y.  . 
Perilla  oil,   crude,   drums,   N.   Y.    . 

Oiticica  oil,   drums,   N.   Y 

Tung  oil,   drums,  N.   Y 

Castor  oil.  No.  3,  bbl.,  K.  Y.  ... 
Castor  oil.  No.  1,  tanks,  N.  Y.  .. 
Castor  oil,  dehydrated,  tanks,  S.  ' 
Cod-liver  oil,  med.  U.S. P.  bbl.,  N 
Cod  oil,  Newfoundland,   drums,   N.   Y 


1/ 


i/ 


T5?r 


■T5?r 


1942        I   October      i  November    i  December 


Cents 

1/34.6 

1/35.0 

18.1 

16.3 

10.2 

10.0 

12.5 

12.6 

10.8 

9.0 

11.3 
14.9 
12.0 
13.1 
12.1 
15.9 
10.1 
14.5 


3/12.2 

74.8 
54.8 
18.2 
12.4 
4/15.2 


8.5 
8.7 
8.0 
8.0 
11.1 

10.0 
^10.4 
22.8 
22.8 
36.4 

12.5 
11.8 
16.0 
38.0 
10.5 


Cents 

1/45.8 

■I/*6.6 

19.0 

17.0 

12.8 

13.8 

15.6 

13.5 

10.5 

9.9 

12.8 
15.5 
12.8 
14.0 
13.0 
17.0 
11.8 
14.7 


11, 
11. 


12.8 


58.4 
51.2 
19.0 
12.1 
4/16.0 
14.3 


8.4 
8.8 
8.8 
8.9 
11.1 

12.1 
5/13.0 
24.5 
25.0 
39.0 

13.8 
13.0 
17.7 
36.4 
12.0 


Cents 
41.8 
42.5 
19.0 
17.0 
12.8 
13.8 
15.6 
13.8 
10.5 
9.9 

12.8 
15.5 
12.8 
14.0 
13.0 
16.5 
11.8 
15.0 

11.0 
11.4 
12.8 
71.5 
55.3 

12.1 
16.0 
14.3 

8.4 
8.8 
8.9 
8.9 
12.3 

14.5 
15.3 
24.5 
25.0 
39.0 

13.8 
13.0 
17.7 
36.5 
12.0 


Cants 
41.6 
42.3 
19.0 
17.0 
12.8 
13.8 
15.6 
13.8 
10.5 
9.9 


12.8 
15.5 
12.6 
14.0 
13.0 
16.5 
11.8 
15.0 


11.0 
11.4 
12.8 
71.5 
55.3 

12.1 
16.0 
14.3 

8.4 
8.8 
8.9 
8.9 
12.3 


15.2 
24.5 
25.0 
39.0 

13.8 
13.0 
17.7 
36.5 
12.0 


Cents 
41.5 
42.2 
19.0 
17.0 
12.8 
13.8 
15.6 
13.8 
10.5 
9.9 

12.8 
15.6 
12.8 
14.0 
13.0 
16.5 
11.8 
16.0 

11.0 
11.4 
12.8 
71.5 
55.3 

12.1 
16.0 
14.3 

8.4 
8.8 
8.9 
8.9 
12. S 


15.1 
24.5 
25.0 
39.0 

13.8 
13.0 
17.7 
36.5 
12.0 


INDEX  NUMBERS    (1924-29  =   100) 


Eight  domestic  fats  and  oils   (1910-14  =   100)    t 

Eight  domestic  fats  and  oils    i 

1 

All  fats  and  oils  (27  items)  

Grouped  by  origin i  i 

Animal  fats  i 

Uarine  animal  oils  i 

Vegetable  oi Is ,  dome  stlc  

Vegetable  oils ,  foreign  : 

Grouped  by  use;  i 

Butter  

Butter,  seasonally  adjusted i 

Lard  i 

Other  food  fat 

All  food  fats  : 

Soap  fats  

Drying  oi Is  

Ulsoellaneous  oils  i 

All  industrial  fats  and  oils  i 


18 

150 

142 

142 

142 

84 

107 

101 

101 

101 

93 


112 


108 


108 


108 


80 

104 

96 

96 

96 

118 

127 

132 

132 

132 

117 

128 

132 

132 

132 

149 

145 

157 

157 

157 

79 

104 

93 

93 

9S 

71 

94 

90 

86 

86 

76 

105 

105 

105 

105 

136 

134 

139 

139 

139 

88 

110 

103 

103 

103 

121 

119 

120 

120 

120 

112 

134 

150 

149 

149 

106 

117 

117 

117 

117 

117 

125 

132 

132 

132 

Prices  compiled  from  Oil,  Paint  and  Drug  Reporter,  The  National  Provlsioner,  The  Journal  of  Commerce  (New  York),  and 
reports  of  the  War  Food  Administration  and  Bureau  of  Labor  Statistics.  Prices  quoted  include  excise  taxes  and  duties 
where  applicable.   Index  numbers  for  earlier  years  beginning  1910  are  given  in  Teohnioal  Bulletin  No.  737  (1940)  and 
The  Fats  and  Oils  Situation  beginning  December  1940. 

1/  Reflects  open  neirket  sales  only.  Current  figures  refer  to  all  types  of  wholesale  trading  for  cash  or  short-time 
credit.   2/  Three-cent  processing  tax  added  to  price  as  originally  quoted.  S/  Tanks,  N.  Y.  i/  Quoted  in  drums. 
5/  Converted  to  present  basis  of  quotation. 

// 
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Summary 

Support  prices  for  I'^kk   oilcrops  were  announced  by  the  War  Food 
Administration  on  January  26,  subject  to  Congressional  provision  for  carry- 
ing out  the  entire  support  price  program.  The  support  price  for  soybeans 
would  be  raised  to  $1.9^  per  bushel  at  local  delivery  points  for  green  and 
yelloTT  varieties  grading  No.  1  or  2;  flaxseed  prices  would  be.  supported  on 
the  basis  of  $2.95  per  bushel  for  No.  1  seed,  at  Minneapolis;  prices  to  growers 
for  peanuts  would  be  supported  at  $lUO  per  ton  for  the  Runner  type  and  $150 
per  ton  for  other  types  with  specified  percentages  of  sound  kernels.  The 
purpose  of  the  support  price  program  is  to  encourage  farmers  to  reach  the 
acreage  goals  previously  announced  and  at  the  samq  time  to  stabilize  prices 
of  agricultural  products  to  consumers. 

Total  production  of  fats  and  oils  from  domestic  materials  in  the  calen- 
dar year  IShk   may  be  about  11.2  billion  pounds  compared  vdth  10.8  billion 
pounds  in  19^3»  Stocks  on  January  1,  I9UU  were  moderately  higher  than  a  year 
earlier  and  imports  are  expected  to  increase  in  19^'+»  Hence,  the  total  supply 
of  fats  and  oils  in  the  United  States  will  be  substantially  greater  than  in 
19^3*  Little 'Change  is  likely,  however,  in  supplies  available  for  civiliancon- 
sumption.  With  an  increased  number  of  men  in  the  armed  forces,  military  takings 
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will  expand.     Exports  of  fats  and  oils  under  lend-lease  are  expected  to 
increase  moderately,   and  Evtpopean- relief  requirements,    if  the  war  in  Europe 
ends  in  I9UU,  prcJtably  vrauld  add  to  "the  demand  for  domestic  supplies. 

Increased  production  of  fats  frpn\  _dP<!n&st.i-o  materials  andt  increased 


in55orts  in  late  I9U3  havfe- somewhat   eased  the  situation  in  fats  and  oils 
that   existed  at  the  end  of  laSt   summer.     The  improvement  has   come  almost 


entirely,  however,  in  lin^ged  oil  and  in  technical  oils  Jiot -suitable  for 
food  purposes.      The    relative     scarcity    of  food  fats  remains  and  is  likely 
to   continue  throughout  ig^A.     Linseed  oil,   which  is  in  fairly  abundant   supply, 
can  be  adapted  for  edible  use.      Substantial  qxiantities  of  this  oil  probably 
will  be  exported  in  19^^,   as  in  19^^i    to  meet  Russian  requirements  for  food 
fats.  . 

Production  of  lard,    including  rendered  pork  fat,   was  at  a  new  peak  in 
October-December  19'+3»     Output  in  federally  inspected  plants  totaled  619 
million  pounds,   and  noninspected  production  is  estimated  to  have  been  roughly 
300  million  pounds.     Disappearance  of  lard  also  was  at  a  high  level  in 
October-December.     Exports  and  use  in  manufactured  products,  principally  soap, 
were  large,   and  civilian  consumption  was   encouraged  in  December  by  the  low 
ration  point  vsdue.     Despite  the  record  output,    cold-storage  stocks  of  lard 
and  rendered  pork  fat  declined  35  million  poxinds  during  the  October-December 
qucirter. 

Changes  in  wholesale  prices  of  fats  and  oils  in  19^3  were  slight,   with 
three  exceptions.     Butter  prices  declined  5   cents  per  pound  in  June,   as  a 
result  of  a  reduction  in  ceiling  prices.     In  the  first  few  months  of  19^3» 
prices  of  California  olive  oil  rose  about  8  cents  per  pound  to  the  ceiling 
leVei,   and  prices  of  linseed  oil  increased  about  2  cents  per  pound.     Maximum 
prices  were  first  established  for  linseed  oil  in  Kay,      Ceiling  prices  for 
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other  fats  and  oils  had  teen  established  prior  to  19^3*     ^^  19^^»  prices  of 

fats  and  oils  are  expected  to   continue  at  or  nepir  ^ceiling  levels,   because  of 

strong  civilisin,   military,   and  export   demands. 

^  January  27,   19^ 

REVIEW  OF  RECENT  'DEVELOPMENT'S- 

BACKG-ROUHD.-  Production  of  domestic  oilcrops  was  encouraged 
in  19M-2,     ^The  output  of  fats  and  oils  in  the  19'+2  crop  year 
totaled  10.6  iDillion  pounds,   nearly  1  "billion  pounds   (10  per- 
cent) more  than  in  the  previous  year.     Both  domestic  ajid  export 
demands  for  fats  also  mounted,   and  measures  were  taken  to    con- 
trol prices  rnd  distribution.     Production  was  again  encouraged 
in  19j+^i    and  present   indications  point  to  a  further  gain  of 
,  600  million  pounds   (5  percent)  over  output   in  the  19^+2  crop  year. 

Production  and  Disappearance  of  Lard  at 
Record  High  Level  in  October-December 

Production  of  lard  and  rendered  pork  fat  in  federally  inspected 
establishments  in  December  19^^}  amounted  to   260  million  pounds   compared  with 
211  million  pounds   in  November  and  earlier  peaks  of   218  million  pounds  in 
December  19^+2  and  January  I92U,     Total  inspected  output  in  October-December 
19^3  was  619  million  pounds.     With  noninspected  production;  in  these  3  months 
estimated  at  roughly  3OO  million  pounds,    total  output   in  the  United  States 
probably  was  in  the  neighborhood  of  900  million  pounds,   a  record  high  level. 
An  estimated  29  million  hogs  were  slaughtered  in  October-December,    equivalent 
to  about   28  percent  of  the  19^3  pig  crop  after  allowance  for  death  losses. 
Hog  slaughter  in  January  l^kk  was  at  about   the  December  rate. 

Despite   the  high  level  of  production,    cold-storage   stocks  of  lard 
declined  35  million  pounds  in  October-December,     Disappearance  of  lard  into 
manufacturing  uses,   principally  for   soap,   was  at   a  new  peak,   probably 
exceeding  100  million  pounds   compared  with  8U  million  pounds  in  the  entire 
year  19^2.     Lend-lease  exports  were  large.     Disappearance  into    civilian 
food  use  was  encouraged  in  December  by  a  lowering  of  the  ration— point  value 
for  lard  to  two,   compared  with  a  point  value  of  five  for  other  shortenings. 
Cold-storage  stocks  of  lard  and  rendered  pork  fat  on  January  1,    19^*+  totaled 
161  million  pounds,    compared  with  9I  million  pounds  a  year  earlier,    and  a 
5-year  (1938-U2)   average  of  I61  million  pounds. 

Production  of  Fats  and  Oils  Increased 

Substantially  in  November;    Stocks  , 

Up  Moderately 

Total   fa.ctory  production  of  primary  fats  and  oils   in  November,    at   92^ 
million  pounds,   was   83  million  pounds  greater  than  a  month  earlier   (table  6). 
The  output  of  federally  inspected  lard  increased  63  million  pounds,   factory 
production  of  inedible  tallow  and  greases  'Has  up  16  million  poiinds,   and  output 
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of  soy'bean  oil  rose  lU  million  pounds.  There  also  were  increases  in  the 
production  of  peanut  and  fish  oils.  The  seasonal  decline  in  creamery  butter 
production  continued,  and  production  of  coconut  oil  declined  sharply. 

Compared  with  a  year  earlier,  November  19^3  production  of  fats  and 
oils  showed  an  increase  of  92  million  pounds.  Lard,  inedible  tallow  and 
greases,  linseed  oil,  soybean  oil,  and  peanut  oil  showed  substantial  in- 
creases in  production  but  output  of  cottonseed  oil  and  creamery  butter  was 
considerably  smaller. 

Total  factory  and  warehouse  stocks  of  Tsrimary.  fats  and  oils  continued 
to  increase  in  November.  On  Novembef  30,  they  totaled  2  billion  pounds, 
crude  basis,  compared  with  1,960  million  pounds  on  October  31  and  l,9l'+ 
million  pounds  on  November  30,  19^2  (table  7)-  The  increase  in  stocks 
during  November  occurred  despite  reductions  in  Government  stocks  of  butter 
and  lard  (including  butter  held  by  the  Dairy  Products  Marketing  Association) 
of  hi   and  39  million  pounds,  respectively.  The  principal  increases  in 
inventories  in  November  were  in  ■.cottpnsfeed  oil  (79  million  pounds),  whale 
oil  (26  million  pounds),  and  lin?seed  oil-  (17  million  pounds). 

T\ing  Nut  Crop  Smaller  in  I9U3 
Than  in  19*^2 

Estimates  of  tung  nut  production  in  five  commercial  States  —  Georgia, 
Florida,  Alabama,  Mississippi,  and  Louisiana  —  were  -oublished  by  the 
Bureau  of  Agricultural  Economics  for  the  first  time  in  early  January.  The 
crop  from  the  bloom  of  19^+3,  110^"'  ^eing  harvested  and  crushed,  is  estimated 
at  9,300  tons  compared  with  the  preceding  crop  of  l6,350  tons.  The  present 
crop  was  severely  dfmaged  by  freezes  last  spring.  Production  of  tung  oil 
in  the  United  States  in  the  calendar  year  l9^^  probably  will  be  about  2.8 
million,  po-unds  compared  with  5*2  million  riounds  in  19^3-  This  forecast  i" 
made  on  the  basis  of  the  average  relationship  between  production  of  nut  crot)S 
and  output  of  oil  in  the  crop  years  19^0  to  19^2. 

Table  ? .-  Production  of  tung  nuts  and  oil  and  output  of  oil 
per  ton  of  nut's  produced,  crop  years  1939-^3  ' 


Year 
beginning 
December  1 


1939 

iqUo 
19^1 
19^2 
19U3 


Production 
of  tung  nuts 

u 


Tons 

1,160 

11,000 

8.750 

16,350 

2/  9,300 


Tung  nuts 
crushed 


Tons 

N  .A .  • 
N.A. 
N.A. 
l6,UiU 


Production      ''  ^^^r^"*  °t  ?'^ 
of  tung  oil    =P^^  *°"  °5  ^^S 
!  nuts  tiroduced 


Million  pounds 

62 

3.533 
2,289 

5.193 
1/   2,800 


Pounds 


321 

262 
3I8 


Crushing?  and  oil  production  compiled  from  reports  of  the  Bureau  of  the 

Census. 

ly  Production  in  Georgia,  Florida,  Alabama,  Mississipp,  and  Louisiaaa. 

2/   Preliminary. 

^   Porscast, 
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The  pverage  price  received  by  growers  for  the  19^3  crop  is  estimated 
st  $96. Uo  per  ton  (preliminary)  compared,  with  $91.80  per  ton  for  the  I9U2 
crop  and  $Ul.90  per  ton  for  the  1939  crop.  The  price  has  increased  each 
year  since  1939.  The  total  value  of  the  191+3  crop  in  five  States  for  vrhich 
production  is  reported  is  estimated  at  $891,000   compared  with  $1,501,000  for 
the  19^2  crop.  The  1939  crop  was  valued  at  $1+9,000. 

Government  Purchases  of  Fats 
Increased  in  I9U3 

War  Pood  Administration  purchases  of  fats  and  oils,  including  margarine 
and  soap  in  terms  of  fat  content,  totaled  182  million  pounds  in  the  5  >'eeks 
ended  January  1,  19!+^.  This  compares_with  192  millio.n  pounds  in  the' month 
of  November  19^+3  ^^^   a  monthly  average  of  I36  million  pounds  in  January- 
October.  The  December  purchases  consisted  largely  of  lard. 

Preliminary  indications  are  that  total  purchases  in  I9U3  amounted  to 
1,730  million  rounds  compared  with  1,027  million  pounds  in  191+2  ajid  329 
million  pounds  in  19^+1.  Lard  and  rendered  pork  fat  accounted  for  52  percent 
of  the  total  purchases  in  I9I+3  compared  with  6U  percent  a  year  earlier  and 
99  percent  in  I9I+I .  Linseed  oil  comprised  2h   percent  of  the  total  in  19^+3 
compared  with  7  percent  of  the  total  in  19^2.  Purchases  of  other  vegetable 
oils  declined  in  19^3*  Butter  purchases  were  increased  to  120  million  pounds, 
7  percent  of  total  purchases,  compared  with  3^  million  pounds,  3  percent  of 
the  total  in  I9I+2.   Substantial  quantities  of  margarine,  shortening,  and 
edible  beef  fats  and  oils  were  purchased  in  19^+3 1  ^^   i^  19^2.  Purchases  of 
soap  were  about  1+5  percent  greater  than  in  I9I+2. 

Table '3 .-  Purchases  of  fats  and  oils  by  the  War  Food  Administration, 

I9I+I-U3 


Butter    '. . 

Lard  and  rendered  pork  fat    . . 
Other  animal  fats   and  oils  h/ 

Linseed  oil    ;...'. 

Other  V'^^gtetable  oils    .■...■.... 

Shortenir.  ^  ■ ,    : 

Mprgariii.:-   ( ir'ai;  content)   _^/    .. 

Soap   (fat   coA+-eri-u}   ^J    

Total   fat   eq_zivplent    ... 


Jd^l 


!      Dec.       :     Jan.- 
_| 1/ :  Dec.    2 


Mil.   lb.  Mil.   lb.  Mil.   lb.  Mil.   lb.  Mil.  lb. 


2 


329 


3^ 

65I+ 

30 

.70 

.     100 

.  h^ 

Jl 

16 

"1.027 


23 

11+5 

1 

1/ 

1/ 
20 

_3_ 


192 


5 

161 

1 


1 
Ik 

IL 


182 


120 

898 

60 

1+13 

71 
62 

83 

.2i_ 


1.730 


Compiled  fr....;:  reiDoi-'-o   of  the  War  Food  Administration. 

1/  Fiv3  v.--jks   c:AC?.;d  uenu^ry  1,    19^1+. 

2/  Com-Dutid  iiro/a  uiu-oundad  numbers. 

3/  Less   than  500,000  iDOunds. 

5/   includes  fish-liver  and  fish  oils. 

_^/  Fat  content  estimated  at  80  percent  for  margarine;-  55  percent  for   soap. 
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Cottonseed  Oil  Prices  Advance}  Prictes 
of  Other  Fats  Unchanged 

With  m^ximvun  prices  for  refined  cottonseed  oil  increased  on  December  28, 
the  quotation, for  prime  slimmer  yellow  cottonseed  oil  at  New  York  (tank  cars) 
tose  to  IU.3I  cents  per  pound  on  that  date  from -the-'former  ceiling  of  13,95 
cents  per  pound  for  oil.  This  was  the  only  change  in  prices  of  fats  and  oils 
in  December  and  early  January.   Linseed  oil  prices  continued  at  0.2  cent  ■ 
per  pound  under  ceilings,  with  the  oil  in  tank  cars,  New  York,  selling  for 
lU.y  cents  per  pound.  No.  1  castor  oil,  tank  cars.  New  York,  was  reported 
at  13.00  cents  per  pound,  0,05  cent  per  pound  under  the "maximxim.  Prices  of 
other  fats  and  oils  Were  at  ceilings.  The  index  number  of  wholesale  prices 
of  27  major  fata  and  oils  in  December  was  108  percent  of  the  I92U-29  average. 
This  was  the  same  as  a  month  earlier  but  was  four  points  below  the  number 
in  December  I9U2. 

,  EECErIT  &O.VEENIffirTT  ACTIONS-   -.;■:' 

Use  of  -Lard  and  Edible  Vegetable  Oils      ■      ■ -      : ■    i 
for  Nonfood  Purpose&.Restri.cted  r  '■'•■■ 

Soap  manufacturers  were  informed  in  December  by  the  War  Pood 
Administration  that  ration  points  for  lard  to  be  used  in  the  manufacture  of 
soap  would  be  issued  .only  to  permit  purchases  of  noninspected  lard  in  markets 
where  a  local  glut  existed*  Lard  already  in  soapmakers'  inventories  or 
already -contracted  for,  amounting  to  approximately  65  -fflillion  pounds,  was 
not  affected  by  this  action.  The  action  was  taken 'because  of  the  continuing 
short  supply  of  edible  fats  and  oils  in  relation  to  domestic  and  export 
demands. 

In  announcing  January  allocations  of  fats  and  oils  to  manufacturers, 
the  War  Food  Administration  urged  that  nonfood  use  of  cottonseed,  peanut, 
soybean,  and  corn  oils  be  reduced  to  a  minimum  through  substitution  of 
linseed,  cas.tor,  or  other  inedible  oils  wherever  possible.  Manufacturers  are 
asked  to  accompany  requests  for  allotments  of  cottonseed,  peanut,  soybean, 
or  corn  oil  for  nonfood  purposes  with  statements  showing  why  these  oils  are 
necessary.  Supplies  of  linseed  and  castor  oil  are  now  relatively  large. 

Under  Amendment  5  to  Food  Distribution  Order  29,  effective  January  18, 
19^+^.  fatty  acids  of  cottonseed,  peanut,  soybean,  or  corn  oil  may  not  be  used 
in  the  manufacture  of  civilian  soap,  paint,  or  other  products  in  which  use  of 
the  oil  itself  is  prohibited,  unless  the  acids  are  derived  from,  byproducts  of 
a  permitted  processing  of  the  oil. 

Regulations  on  Recovery  and 

Use  of  G-lycerine  Eased 

As  a  result  of  an  improved  glycerine  supply  situation,  the  regulations 
governing  glycerine  recovery  by  soap  makers  and  fat  splitters  were  libera- 
lized on  January  1,  19UU  by  Amendment  1  to  Food  Distribution  Order  33*  ■*■ 
soap  maker  or  fat  splitter  may  now  use,  without  restriction  as  to  recovery 
of  glycerine,  a  maximum  of  150,000  .pounds  of  fats  and  oils  per  quarter, 
compared  with  a  maximum  of  10,000  pounds  per  month  under  the  original  order. 
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The  maxim-um  percentage  of  glycerine  that  may  be  left  in  finished  soap 
(calculated  on  the  .basis  .of  the  we-ight  of  anhydrous  soap  produced  from  fats 
and  oils  used)  i s  rai se^ ,by  the  amendment  from  0.-8  percent  tO'l  percent. 
Producers  affected  by  the  amended  regulation  are  now  required. to  make 
qioarterly  rather,  than  monthly  report 8.. 

Under  Amendineht  2  to  Food  Distribution  6rder  }k\   effective  January  1, 
19'+^»  glycerine  may.be  used  without  restriction  for  37  different  purposes 
listed  in, Schedule  A  of  the  amendment, .  Also,  for  13  other  purposes,  listed 
in  Schedule  B,  manufacturers  may  use  in  any  .calendar  quarter  a  maximum  of 
3,500  pounds  plus  100  percent  of  their  use  for  the  same  purpose  in  the  corre- 
sponding quarter  of  19^^.  As  formerly,  use  of  glycerine  for  antifreeze  or 
soap. other  than  shaving  soap  or  cream  is  prohibited, .  and  use  in  margarine  and 
shortening  is  limited  to  ..O.O6  and  1.00  percent,  respectively,  of  the  fat 
content  of  th^ -finished  product. 

Linsee4  Oil  Reservation  Orde?  Terminated 

Food  Distribution  Order  56,  which  required  flaxseed  crushers  to  offer 
part  of , their  production  of  linseed  oil  for  purchase  by  the  Government,  was 
terminated  January  6,  19^^+.  When  the  order  was  issued  last  June,  linseed,  oil 
.stocks  were  unusually  low,  and  the  action  was  taken  to  assure  the  Government 
of  adequate  supplies  to  meet  lend-lease  needs.  It  is  expected'that  Government 
requirements  can  now  be  met  by  purchases  in  the  open  market.. 

Restrictions  on  Use  of  Oiticica  and' 
Cashew  Nut  Shell  Oils  Suspended 

Because  of  fa.vorable  prospects  for  the  Brazilian  oiticica  nut  crop, 
the  Var  Food  Administration  suspended. restrictions  on  use  and  delivery  of 
oiticica  oil  in  the  period  January  1  to  June  30,  19'+^*   Similar  restrictions 
for  Mexican  cacahuanache  and  laceta  oils  were  also  suspended.  This  action 
was  taken  in  Amendment  1  to  Food  Distribution  Order  J,l,    issued  January  f. 
Inventories  of  oiticica  oil  are  expected  to  be  adequate  to  m6et  requirements 
until  March,  when  the  first  shipments  of  new- crop  oil  are  expected  to  arrive 
in  the  United  States.  Oiticica  oil  vms  in  short  supply  from  early  19^2  until 
recently,  because  of  poor  crops  in  Brazil  and  a  difficult  ocean  shipping  . 
situation.  Use  of  the  oil  had  been  restricted  to  the  most  essential  military 
and  civilian  purposes  since  January  19^3* 

Restrictions  on  the  use  and  delivery  of  cashew  nut  shell  liquid  also 
were  suspended  for  January-June  19*^^.  in  Amendment  1  to  Food  Distribution 
Order  36.  .  Improved  shipping  conditions  have  made  possible  the  accumulation  of 
stocks  of  cashew  nut  shell  oil,  which  comes  from  India,  and  the  outlook  for 
additional  imports  is  good, .  The  oil  is  used  principally  in  the  manufacture  of 
brake  linings  and  clutch  facings,  and  insulating  varnishes  for  electrical 
apparatus . 

Applications  for  Red  Oil  Granted  in  Ful-l 

for  January;-  Restrictions  on  Inventojries 
■  '    2L  ^^^^y  Acids  Eased. 

r   The  War  Food  Administration  announced  on  December  29,  19^3  that 
applications  \ander  Food  Distribution  Order  53  for  ^^^  °^^   (oleic  acid)  for 
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■  i<.  ■'^  -■■■-*■'•'"■■   "  .,..„.. 

usG  In  Jhimary  .l^gUM-  wqaoJ^.  fee  gixa^t^d-,  iivrfjibll,  ..-Over-statemeTit  o^       by 
appl'i  cants'  in.  e^rl-ier  months -had,  led..  .1r©>;  !npre.;dra-stic  restriction  onnise  than 
necessary,  so  that  inventories  had  'bccofs^ec-Xaje^e.x'.  -tch&n   deslTSble.  Dis-tilled 
red  oil  deteriorates  rather  rapidly  in  storage.  Principal  uses  of  red  oil 
are  for  specia^..  spaps,.  .tep^t;il«  manuf acture ;  "and:  lubricants.- 

•   Rfestrictipnp  on  the  use  of  undi.&tilled  red  oil  were  moderated'  further 
by  Anendihent  2" 'Vo  food  Dis:tribut ion  Order  53,  effective  February  1.-  Users- 
will '  no'ionger  be„  required.  $0  obtain  authorization  to  accept  delivery  of  the 
■  oil'i'  Instea^j 'producers  ,j/iil  b^  required  to  reserve  a  quantity;  equal  to  one- 
third,  bf  each  ipontft' s  production  for  delivery-;f or  uses  certified  by-the  War 
Food  Administration,., -.Producers  may  not  deli'ver  \indistilled  red  otl  for  use 
in  maiiufactufing  industrial  or  household  laundry  soap  or  liquid  soap,-  except 
after  the  15th  of  each  month  and  after  all  certified  orders  have  been  provided 
for.  Under  the  amendment,  specific  authorisation  will  not  be  required  for 
use  of  lard  or  grease  oil,  tallow  oil,  or' pig^s-fool;  oil  before  ^ril_. 

'  *.V  Restrictions"  on  inventories  of  fatty  acids -were  eased  somewhAt  by 
AmendMent  1 'to  Food  Distribution  Order  87,  effective  January  1,  I9UU,'  ;  The 
amendment  also  changed  the  base  period  from  J-anuary-June  19^+3  'to  July- 
December  19^3*  •  'With  minor  excej)tions,.  a  user's  inventory  may  not  exceed  3,000 
poilnds,  or  one-third  of  base-period  us_e,  whichever  is  larger. 

Additional  Fats  and  Oils  May  be  Purchased 
by  Private  Importers 

In  late  December  and  early  January,  additional  items  were  placed  on 
the  list  of  fats  and  oils  that  may  be  purchased  and  imported  by  private 
•trader^i  These  items  are  as  follows:   Cashew  nut  shell  liquid  from  India; 
neat's-foot  oil  from  Argentina;  ouricury  and  babassu  kernels  from 'Brazil; 
and  cohune  kernels  from  Honduras.  The  first  list  comprised  castor  and  oiticica 
oils;  cashew  nut  shell  liquid  from  Brazil;  sesame  seed,  tucum  and  muru-muru 
kernels  and  oils;  glycerine  from  Argentina  and  Canada;  and  oleic atid, "stearic 
acid,  and  corn  oil  from  Argentina.   Imports  of  these  items  are' contingent 
upon  issuance  of  import  permits  under  the  provisions  of  General  Im^forts 
Order  M-63  oif  the  War  Production  Board.  .  '  "'  ''  •  "••-"  v-''^- '  '■ 

All  other  fats  and  oils  imported  into  the  United  States  are  now  pur- 
chased by  the  Foreign  Economic  Administration,  Because  of  an  agreement  between' 
the  United  Stages  and  Brazil  regarding  p\irchases  of  babassu  kernels,  importers 
who  v;ish  to  purchase  these  kernels  must  enteir.into  a  purchasing  agreement 
with  the  Foreign  Economic  Admin  i  strait  ion,  -    ••.,■- 

■  .-  •-  •"■  • '  \.-  i^:..:   '     ■    -       ......  -■■■.■ 

Ceiling  Prices  for  Refined'  Soybean    .•     ,  .  -       -  ' 
Oil  Increased 

Under  Amendment  I3  to  Maximum  Price  Eegulati/jn  ^y,   effective  February  2, 
ceiling  prices  will  be  increased  fcir  refined  ;^spy^ean  .oil  produced  f rom 'the- 
19^3  crop  of  soybeans.  Increases  will" range  from  0,07  to  0,Uo  cent  ;per 
pound.  The  maximum  price  for  winterized  soybean  oil,  (salad  oil),  tank  cars, 
basis  f.o.b^  Decatur,  .Illinoi?,,;  wvl]^:  be  13»^  cen-ts  per  pound,'  O-Uo  cent  per 
pound  higher  than,  b©fpp&,  Ihigrr  aootipn,-.^  like  the  inci»fease  in.  ceilings  for  - 
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refined  cottonseed  oil  in  late  December  19U3,  is  a  result  of  the  termination  of 
Commodity  Credit  Corporation  payments; to  refiners  of  crude  cottonseed,  soybean, 
and  pean\lt  oils.  These  payments,  amounting  to  O.5  cent  -oer  pound  on  oil  refined 
for  edible  use,  were  discontinued  at'-the.  end^  of  the  19.U2  crop  year. 

Minor  Adjustments  Made  in  Price  Ceilings  for  Lard. 
Shortening,  and  Cottonseed  Byproduct 3 

Under  Amendment  11  to  Maximum  Price  Reg^ation  53.  effective'  January  18, 
I9UU,  the  -seller  may  add  to  his  ceiling  price  the  railroad  charge  for  moving 
loose  prime  steam  lard  in  tank  cars,  when  the  seller's  plant  is  within  the 
switching  limits  of  a  basing  point  and  the  buyer's  plant  is  within  the  corporate 
limits  of.  the  same  city.  This  action  was  taken  to  correct  a  situation  in  which 
some  lard  producers  had. found  it  more  advantageous  to  ship  lard  to  processors 
outside  the  basing  point  city  than  to  those  within  it. 

Amendment  12  to  Maximum  Price  Regiilation  53  increases  maximum  prices  for 
shortenings  other  than  lard  when  sold  in  bulk  to  ..the  Army,  Navy.  Lend-lease,  and 
other  Grovernment  agencies.  The  ceiling  price  for  standard  shortening  so  sold  is 
increased  by  O.U  cent  for  each  pound  of  vegetable  oil  contained,  snd   the  maximum 
price  for  hydrogenated  shortening  so  sold  is  raised  0.2  cent  per  pound.  This 
action  was  taken  to  eq^ualize  returns  to  manufacturers  from  Government  and  civil- 
ian sales.  Commodity  Credit  Corporation  makes  payments  to  manufacturers  at 
these  rates  on  sales  of  shortenings  for  civilian  consumption. 

Specific  maximiim  prices  were  established,  effective  January  20,  19^'+  for 
boiled-down  cottonseed  oil  soap  stock  produced  in  Texas  and  California.  The 
ceilings  vary  f^^om  6-l/U  to  6-5/8  cents  ver   pound,  depending  on  the  State  to 
which  the  product  is  delivered.  This  action  was  taken  in  Amendment  83  ^o 
Revised  Supplementary  Regulation  lU  to  the  General  M?jcimum  Price  Rpgulation. 
Price  ceilings  for  raw  and  acidulated  soap  stocks  are  in  effect  under  Maxim\im 
Price  Regulation  53* 

Maximum  price  regulations  for  cottonseed  cake  and  meal,  cottonseed  hulls 
and  hull  bran,  and  whole  pressed  cottonseed  are  brought  together  in  Revised 
Maximum  Price  Regulation  kkk,    effective  January  10,  19^.  The  only  major 
change  in  the  revised  regulation  is  the  establishment  of  maximum  prices  for 
pressed  cake  and  meal  at  $7  per  ^on  under  the  price  for  regular  meal.  This 
spread  laetween  the  price  of  regular  meal  and  pressed  cake  and  meal  applies  to 
sales  at  all  levels  of  distribution. 

OUTLOOK 

Support  Prices  Announced  for 
19^^  Oilcrops 

Support  prices  for  19^^+  oilcrops  were  announced  by  the  War  Pood 
Administration  on  January  26,  subject  to  Congressional  action  providing  for 
carrying  out  the  support  price  program.  If  approved  by  Congress,  soybeans  pro- 
duced in  19^  will  be  supported  at  a  price  to  fprmers  of  $1.9'+  per  bushel  (com- 
pared with  $1.80  in  I9U3-UU)  for  green  and  yellow  sqybeans,  grading  No.  2  or 
bettf-r  with.lU  percent  moisture  content  delivered  to  country  elevators  or  other 
normal  producer  delivery  points.   Support  prices  will  be  20  cents  per  bushel 
lower  for  brown,  black  and  mixed  soybeans.  Non-recourse  loans  will  be  made 
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available  to  farmers  at  the  support  prices.  .  TJie  '^ar  Pood.  Administration  also 
will  offer  Jto  purchase  soybeans  at  the  support  prices  through  terminal,  and  other 
elevators  'arid  to  enter  into  price  supporting  contracts  with  processors.  Under 
these  contracts,  processors  will  agree  to  pay  not  less  than  the  _support  prices 
for  soybeans  purchased  by  them,  and  the  Administration  will  agree  ,1<0  make  soy- 
beans available  for  processing  at  prices  based  upon  ceilings  for  Toybean 
products.  ■■■■■,  "  - 

Support  prices  for  U.,  S.  No.  1  flaxseed  in  the  19^^  crop  year  will  be 
based  upon  $2.95  P^r  bushel  ^t  Minneapolis,,  Chicago,  and  Portland,  $3  per  bushel 
at  Los  Angeles  and  San  Francisco.,  California,  $2.85  per  bushel  at  Emporia  and 
Predonia,  Kansas  and  $2.80  per  bushel  at  Corpus  Christi,  Harlingen,  and  Houston, 
Texas.  These  prices  are  about  10  cents  per  bushel  higher  than  the  support 
prices  in  the  current  season.  The  support  prices  at  local  markets  will  be  the 
applicable  terminal  price,  less  freight  and  handling  charges.  Non-recourse 
loans  on  flaxseed  stored  on  farms'  or  in  warehouses  will  be  made  available  to 
farmers  at  the  support  price  levels.  The  War  Food  Administration  will  also 
offer  to  purchase  linseed  oil  and  meal  from  processors  who  agree  to  pay  not  less 
than  the  announced  support  prices  for  all  flaxseed  purchased  by  the  processors. 

Peanuts  produced  in  19UU  will  be  supported  at  base  prices  to  farmers  of 
$150  per  ton  for  Spanish,  Virginia,  and  Valencia  types  and  $lUo  per  ton  for 
Runner  types,  an  increase  of  $10  per  ton  from  the  support  prices  on  the  19^3 
crop.  These  base  prices  are  for  peanuts  having  a  sound,  rapture  kernel  content 
of  65  percent  in  the  case  of  Virginia,  Valencia,  and  Runner  types  and  70  percent 
in  the  case  of  Sppjiish  types.  The  War  Pood  Administration,  as  the  only 
authorized  buyer  of  19'+'+-cr'op  peanuts,  will  enter  into  price-supporting 
contracts  with  shellers,  crushers  and  producer  cooperative  associations  under 
which  they  will  agree  to  purchase  peanuts  from  farmers  for  the  account  of  '•'fTX 
at  not  less  than  the  support  prices.  The  WFA  will  agree  to  make  peanuts  avail- 
able for  processing  and  distribution  at  prices  based  upon  ceilings  for  peanut 
oil  and  meal,  and  will  also  make  loans  on  farmers'  stock  peanuts  availeble 
through  coopera't.ive  associations. 

19.^*^  Probably  Peak  Year  in'  Production 
of  Fats  and  Oils 

Production  of  fats  and  oils  from  domestic  materials  in  19^H  may  total 
about  11.2  billion  pounds  compared  with  n<?flrly  10.2  billion  pounds  in  I9U3 . 
Lard  will  constitute  most  of  the  increase.  Production  of  lard  may  reach  or 
exceed  3,200  million  pounds  in  I9UU.  Output  of  lard  in  19^3,  including  a  pro- 
visional estimate  for  noninspected  production,  was  nearly  2,900  million  poiinds. 
With  a  larger  hog  and  cattle  slaughter  expected  in  19^^  than  a  year  earlier, 
some  increase  in  the  production  of  inedible  tallow  and  greases  Is  expected. 
Also,  the  increased  production  of  flaxseed,  soybeans,  and  peanuts  in,19'+3  ^^^ 
the  probability  of  large  crops  again  in  .19'+^  point  to  a  substajitial  increase  in 
the  output  of  vegetable  oils  in  the  calendar  year  19^+^.  Butter  production  is 
expected  to  decline  in' 19^'+, 

Lard  output  in  the  I9UU-I+5  crop  year  (beginning  October '19^^)  is  expected 
to  decline  sub-^tantially,  perhaps  by  UOO  to  5OO  million  pounds.  Even  if  19^^ 
goals  for  oilseeds  are  reached,  production  of  vegetable  oils  may  not  increase 
sufficiently  to  offset  the  decline  in  lard  output,  so  that  total  production  of 
fats  from  domestic  materials  may  be  smaller  in  19'+5  than  in  19^+^. 


I 
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Food  Fats  SitToation  to  Remain 
Tight  in'  ISkk 

■  With  some  increase-  anticipated  in  imports  ps   veil  as  in  domestic 
production,  the  outlook  is  good  for  increased  supplies  of  fats  and  oils 
in  19^U.  However,  in  relation  to  demand,  most  of  the  improvement  will 
be  in  linSeed  oil  and  nonfood  oils  such  as  castor  and  oiticica.  In 
recent  veeks  restrictions  have  been  suspended  or  moderated  on  uses, 
inventories,  or  movement  of-linseed,  castor,  oiticica,  sperm,  and  cashew 
nut  shell  oils  and  on  use  and  recovery  of  .glycerine.   On  the  other  hand, 
the  War  Food  Administration  has  instructed  soap  makers  not  to  use  lard  in 
soap,  except  under  special  circumstances,  and  has  urged  that  linseed, 
Castor,  or  other  oils  be  substituted  wherever  possible  in  nonfood  uses 
for  cottonseed,  peanut,  soybean,  and  ct>rn  oils. 

Increases  in  military  and  lend-lease  requirements-  for  food  fats  in 
19^^  are  expected  to  offset  a  large  part  of  the  increase  in  output  of  lard 
and  edible  vegetable  oils.  Relief  requirements  for  Europe,  if  the  war 
should  end  in  19^+^.  probably  would  add  to  the  demand  for  domestic  supplies. 
Supplies  of  food  fats  available  for  civilians  in  l^MM-   probably  will  not  be 
sufficient  to  support  an  increase  in  consumption  from  the  present  level. 

PRICES  OF  FATS,  OILS,  AND  OILSEEDS  IN  19^3 

Price  Rise  Halted  in  19^3 

■  The  general  level  of  vrholesale  tirices  remained  about  unchanged 
during  19^3  except  for  a  sharp  decline  in  the  middle  of  the  year,  as  a 
result  of  a  reduction  in  ceiling  prices  for  butter.   In  December  19^3 
the  index  number  of  wholesale  prices  of  eight  domestic  fats  and  oils  vras 
l42  percent  of  the  1910-14  average  compared  '-dth  I50  percent  a  year 
earlier.   (Cover  page  chart.)   The  average  for  19^+3  ^'as  7  percent  higher 
than  in  I9U2  and  80  percent  higher  than  in  1939,  the  year  of  the  outbreak 
of  war  in  Europe.  During  World  War  1,  from  191H  to  1318,    the  rise  vras 
112  percent. 

Prices  of  fats  and  oils  v;ere  at  an  unusually  low  level  in  1939 
and  19^0,  reflecting  a  large  production  of  lard  and  restricted  export 
outlets  for  it.  Prices  also  vrere  affected  in  19^0  by  large  sup-olies  of 
tropical  fats  and  oils  that  could  not  be  sold  in  their  normal  European 
markets,  especially  after  the  fall  of  France  that  summer.   In  19^1  there 
was  a  rise  of  more  than  30  percent  in  prices  of  fats,  and  oils,  chiefly  as 
a  result  of  rising  consumer  income  in  the  United  Stat'">s  vrith  increased 
war  manufactures.   With  the  extansion  of  Japanese  control  in  early  19^2 
to  most  of  the  surplus  fat-producing  areas  of  th^  Western  Pacific,  the 
upvrard  pressure  on  prices  of  fats  and  oils  in  the  United  St?>tes  was 
intensified,  and  a  further  price  rise  of  25  percent  occurred  in  19^2, 
The  rise  was  restrained,  however,  by  nrice  control  measurf^s  instituted 
in  December  194li  shortly  after  the  Japanese  attack  on  Pearl  Harbor. 
The  year  19^2  was  a  period  of  extension  and  ad.justment  of  controls  over 
fats  and  oils  prices.  Sutter,  one  of  the  ma;Jor  fats,  vras  not  subject  to 
price  control  until  October  I9I+2.  By  the  end'  of  19^2,  ^^ll  fats  except 
linseed  oil  vrere  subject  to  prico  ceilings.  '   •■ 
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Price  Control  Ext--?nded  to  Liaseod  Oil  in  19U3 ; 
Maximum  Prices  for  Butter  Reduced  in  Midyear 

finximum  prices  were  established  for  linseed  oil  in^M^y  IQU3,  vith 
a  maximum  of  IU.5  cents  p'r  pound  for  Ti^vr   linseid  oil  in'tnnk  cpts, 
delivered,  Minneapolis  and  other  Zone  1  points.   In  June,  m»iximum  vholo- 
sale  and  retail  prices  for  butter  vrer?  reduced.   The  ceiling  price  for 
92-score  "butter  at  Chicago  in  carlots  (contract  hutter)  was  reduced  from 
hS   cents  to  Ul  cents  per  pound.  Retail  prices  declined  5  to  6  cents  per 
pound.   In  late  December,  maximum  prices  for  refined  cottonseed  oil  were 
advanced  0.08  cent  to  p.36  cent  per  pound  in  lieu  of  payments  made  by 
Commodity  Credit  Corporation  to  refiners.   The  belling  for  prime  summer 
yellovr  cottonseed  oil,  tank,  cars,  Hevr  York  was  raised  from  1?.95  cents 
per  pound  (for  oil  to  be  used  for  edible  purposes)  to  IU.3I  cents  per 
pouiad.  Payments  of  0,5  cent  per  pound  to  refiners  v/ere  made  on  19^2-crop 
oil,'  but  such  payments  were  discontinued  at  the  end  of  the  igUs-crop  year. 

Other  price  actions  in  .19^3  wore  of  a  relativoly  minor  nature.   The 
most  notable  was  ths  estab;l,ishmen.t  of  specific  raaximTim  prices  for  olive 
oil  in^Jebruary, 

Sup-port  Prices  Increased  for 
I9U3  Oilseed  Crops 

Prices  to  grov;crs  for  oilseeds  produced  in' 19^3  were  supported 
through  Government  programs  at  levels.  modorat«ly  higher  than  those  in 
effect  for  the  19^2  crops.  The  support  programs  consistedof  arrangements 
vith  processors  to  buy  at  the  support  levels,  ^nd  for  soybe^ins  ^nd  flax- 
seed, Government  loans  to  farmers  against  stored  seed.  Under  the 
arrangements  with  processors,  the  Government  guaranteed  prices  of  oilseed 
products  sold  by  mills  that  had  paid  support  prices  or  better  for  oil- 
seeds. 1^/  The  higher  cost  to  mills  of  19'+3rcrop  oilseeds  was  partly 
offset  by  higher  prices  for  oilseed  products  other  than  oil,  under 
revised  maximum  prices. 

Commodity  Credit  Corporation  payments  of  l/2  cent  per  pound  vrere 
made  to  refiners  in  the  19^+2-^3  marketing  season  for  19'+2-crop  crude 
cottonseed,  peanut,  or  soybean  oil  rofined  and  sold  for  edible  uses. 
These  payments  had  been  initiated  in  September  19^2  in  coniiection  vrith  a 
reduction  in  maximum  prices  for  salad  "nd  cooking  oils  and  'shortenings 
other  than  l?frd.   The  payments  were  discontinued,  however,  for  19'+3-crop 
oil.   To  compensate  for  this,  at  least  in  part,  maximum  prices  for  refined 
cottonseed  .oil  vrere  increased,  and  Commodity  Credit  Corporation  offered  to 
,nake  payments  to  manufacturers  on  the  vegetable  oil  content  of  shorten- 
ings. 2/  Effective  February  2,  I9UU,  ceiling  prices  for  refined  soybean 
oil  were  r'^ised.  Another  program  of  a  similar  type  was  begiin  November  1, 
Ijhj,   in  connection  vrith  a  reduction  in  prices  of  peanut  butter.   Commodity 
Credit  Corporation  offered  to  make  payments  to  peanut  butter  manufacturers 

1/  Support  prices  and  support-price  programs  for  19^3  oilseed  crops  ^^re 
d-r-.feribed  in  nor^  detail  in  The  F^ts  aiidOils  Situation,  pp.  9-IO  and  I7 
of  the  September  I9U3  issue  and  pp.  lU^15  of  the  November  19^3  issue. 
2/  The  Fats  and  Oils  Situation,  Decomber  I9U3,  p.  12. 
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at  a  rate  vrhich  offset  the  reduction  in  the  maniafacturers '  ceiling 
prices.  3/ 

Jemarid  for  Fats,  Oils,  and  Oilseeds 
to  Continue  Strong  in  19 W 

Strong  civilian,  military,  and  export  demands  for  fats  and  oils 
will  maintain  prices  at  or  near  ceiling  levels  in  19^^.   The  relative 
scarcity  of  fats  and  oils  in  the  world  outside  the  Japanese-controlled 
area  will  be  intensified  when  the  vrar  in  Europe  ends.  Under  normal 
circumstances  Europe  imports  a  large  aiiantity  of  fats,  ?)nd  with  fat 
production  on  the  Continent  diminished  "because  of  wartime  conditions, 
the  need  for  imports  will  be  greater  than  normal. ■ 

Fats  and  oil's  probably  vrill  not  again  be  available  in  pre-vrar 
abundance  Tintil  after  the  'major  surplus-producing  areas  of  the  Western 
Pacific  are  freed  from  Japanese  control.   For  this  reason,  large  crops 
of  oilseeds  in  the  United  States  vrill  be  needed  in  19^^.   Increases  in 
support  prices  for  soybeans,  flaxseed,  and  peanuts  produced  in  19^^  were 
announced  in  late  January,  subject  to  Congressional  action  to  provide 
for  Carrying  out  the  support  price  program. 


3/  The  Fats  and  Oils  Situation,  November  19U3,  p.  I3. 
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Table  k.-   Price  per  pound  of  specified  fats,  oils,  and  glycerin, 

annual  averages,  1939~^3 


Item  :  1939;  is'+o  :  19^1  ;  19^2  ■ !  19^3 1/ 


: Cents  Cents  Cents  Cents  Cents 

Butter,  92-score.  Chicago  :  25. 1+  28.7  33. S  39.5  ^^.0 

Butter,  92-score,  New  York  :  26.0  29.5  3U.3  Uo.l  kk.S 

Oleomargarine,  dom.  veg.,  Chicago  '. :  1U.7  1U.8  I5.S  •   I9.O  19.0 

Compounds  (animal,  and  veg.  cooking  fats),     : 

Chicago.. ..., :  9.3  9.I  13-3  .17.0  I7.O 

Lard,  loose,  Chicago  ..  ..'. b.O  5.O  S.6  11.  g  12.8 

Lard,  prime  steam,  tierces,  Chicago  :  ^.U  5''+  2-9  12.8  I3.8 

Lard,  refined,  cartons,  Chicago  2/ :  7.5  f:.k  IQ.l  iU.5  I5.S 

Oleo  oil,  extra,  tierces,  Chicago  .:  8.0  7-1  *^-7  12.9      

Oleostearine,  bbl.,  New  York  .:  6.8  6.0  9.0  10.6  10-5 

Tallow,  edible,  Chicago  .:  5.5  k.S  7-7  I/9.S  9.9 

• 

Corn  oil,  crude,  tanks,  f.o.b.  mills  :  5.9  5.7  16.O  12.7  12.8 

Corn  oil,  refined,  bbl..  New  York :  8.8  8.3  I3.O  I5.U  I5.5 

Cottonseed  oil,  cnide,  tanks,  f.o.b. ,  S.  E. 

mills :  5.6  5.3'    9.5.   12,7  12.8 

Cottonseed  oil,  p,s,y.,  tank  cars.  Hew  York  ..:  6.6  6.2  10. 5  13^^  lU.O 

Peanut  oil,  crude,  tanlra,  f.ob,  S.  E.  mills..:  5.9  5^7  :.  9.7  I3..O  13,0 

Peanut  oil,  ioii.  rofmed,  druins.  New  York :  9.U  8.8U/12,S  16^9  l6„5 

Soybean  oil,  civ.de,  tank  cars,  midwaGtern  miUs:  ^4.8  U.8  8.5  11.6  11.8 

Soyotan  oil,  doiH, ,  crude,  drumt;,  New  Y'ork  .,..:  6.3  ^.^  10. U  I3.O      

Soybean  oil,  edible,  drums,  l.c.l.  Hew  York  ..:  7.U  7.2  11. 7  1U.9  IU.9 

Coconut  oil,  crude,  tanks,  f.o.b.  : 

Pacific  Coast  5/  6.1  5.6  U/  8. U  6/10. 9  6/11.0 

Coconut  oil,  crude,  tanks.  New  York,  ^/  :  6.U  6.0  9.U  7/ll.^  j/ll-H 

Coconut  oil,  edible,  drums,  New  York  ? :  8.6  7.8  ll.q  5/8/12. 8  ^5/8/12.8 

Olive  oil,  imported,  edible,  drums.  New  York  .:  26.3  U/32.0  62.5  66.3  ~   69. U 

Olive  oil,  inedible,  drums.  New  York  :  12,9  I9.6  U5.I  55.6  5U.2 

Olive-oil  foots,  prime,  drums,  New  York :  7.8  9.O  I5.I  19.3  19.0 

Palm  oil,  Niger,  crude,  drums.  New  York  5/  ...:  7.0  7.3  9.7  12.1  12.1 

Palm  oil,  Sumatra,  tanks,  New  York  ^/  ^/~ :  5.7  5.U  8.8      

Rape  oil,  refined,  denatured,  drums,  New  York. :  11.6  lU.2  lU.O  7/I6.O  l/lG.O 

Ha.pe  oil,  blov/n,  drums.  New  York  :  I5.O  I7.U  17.U  18,2      

Teaseed  oil,  crude,  drums,  i>Iew  York :  10. 5  I3.5  22.3  IO/29.8      

• 

Tallow,  No.  1,  inedible,  Chicago  t  5.I  k.l  7.2  U/  8.8  8.U 

Grease,  A  white,  Chicago  ;  5.2  U.2  7.3  9.2  8,8 

Menhaden  oil,  crude,  tanks,  f.o.b,  Baltimore  .:  k.O  U.2  6.8  8.8  8.8 

Sardine  oil,  crude,  tanks.  Pacific  Coast  :  k.l  U.9  f ,h  3.8  8.9 

V/hale  oil,  refined,  bleached  vrinter,  drums,    : 

New  York  :  8.5  9.5  10. 3  11.1  11. 9 

Linseed  oil,  raw,  tank  cars,  Minneapolis  :  8.8  9,0  9-7  12,2  lU.U 

Linseed  oil,  raw,  drums,  carlots,  New  York  ...:  9,3  9.7  10,7  13.3  11/15.1 

Perilla  oil,  dnjuns.  New  York :  11. 7  I8.7  20,2  2k. ^  2U,5 

Oiticica  oil,  drums.  New  York  :  I5.O  18. 9  20.2  8/25. 0  8/25. 0 

Tung  oil,  drums,  New  York  :  21,0  26,3  32.2  39.6  39,0 


Continued  - 
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Table  k. 


•Price  per  pound  of ' specif ied  fats,  oils,  and  glycerin, 
annual  averages,  193'^"^3  ~  Continued 


Item 


Castor  oil,'  No.  3,  bbl.,  Nev  York  ........ 

Castor  oil,  No.  1,  t-,nks,  Nevr  York 

Castor  oil,  dehydrated,  drums,  carlots, 

•New  York  - .- - 

Cod-liver  oil,"  med.  'U.S. P.   bbl.,   Nevr  York 
Cod  oil,   Newfo\indland,    drums,-  New  York   .  . . 
Glycerin,    saoplye,    80  percent  basis,    tanks 

•Nevi  York .• 


1939!    19^0   :    I9U1    ;      19U2     :    19I+3  1/ 


Cents,  Cents  Cents   Cents 


■  9.-5.  ■  l-l.?   11.1 
g.8   ir.ll   10.6 

>•.■!•<.>>  .lit     «. 

15.6    15.2 

■12.1     •  •2^^.-3  ■     35.2 
1/5.3   12/8.6  9.9 


13.6 
12.8 

I8.3 
35.9 
11.7- 


7.8 


7.8  ■  10.6    11.5 


Cents 
13.8 

13. C 

3/18.6 

36.5 
12,0 

11."=^ 


Compiled  from  Oil,  Paint  and  •Dr\ig  Eepor 
Commerce  (New  York),  and  reports  of  the 
Statistics.'  Prices  include  excise  taxe 
l/-  Preliminary.  2/  Reported  *in  tubs  pr 
5/  Average  for  11  months.  ^/  Three-cen 
quoted.  6/  19^2  average  for  7  months. 
7/'  C.i.f.  bulk.  I9U2  average  for  5  mon 
average  for  5  months,  ^/  Prior  to  Marc 
10/  Average  for  9  months.  11/  Basis  of 
qld  basis  the  average  quotati'on  in  19^3 
for  7  months. 


ter,  The  'National  Provisioner,  The  Journal  of 
War  -Food  Administration  and  Bureau  of  Labor 

3  and  duties  vrhere  applicable. 

ior  to  July  19^+0.  1/  Average  for  10  months. 

t  processing  tax  added  to  price  as  originally 
Basis -c.i.f.  bulk  after  July  25,  19U2. 

ths.  -8/  Tank  cars,  f.o.b..  New  York.   I9U2 

h  21,  -19^1,  quoted  in  bulk  shipments. 
quotation  changed  in  December  19^2.  On  the 
would  be  15«6  cents  per  pound.   12/  Average 


Table  5'~  Index -numbers  -of  prices -of  fats  and  oils,  1939~^3 
' ..: (192^-29  =.  100) 


-         •  Item        -' •; 

Eight  domestic  fats  and  oils    : 

(1910-lU  =  100)    .  : 

Eight  rdomestic  fats  and  oils    : 

• 

All  fats .and  oils  (27  items)    : 
G-rouped  by  .origin  ; 

Animal  fats   ! 

Marine  animal  oils  ^ 

Vegetable  oils,  domestic  ..: 

Vegetable  oils,'  foreign  ...: 

Grouped  by  user  ; 

Butter ; 

Lafd : 

Other  food  fats  .  .". : 

All  food  fats .; 

Soap  fats ; 

Drying  oils  : 

Miscellaneous  oils  ; 

All  industrial' fats      ; 
and  oils : 


i23i. 


19^0" 


19^1 


19^2 


.12!+1 


81 

57 
61 

57 
72 
67 

82 

5S 
1+9 

67 
53 

67 

86 

72 
75 


S3 
59 

64 

60 

Gk 
89 

66 
ki 

65 
62 
62 
3k 

95 

76 


109 

136 

7S 

97 

85 

lOU 

.  76 

92 

109 

126 

93 

127 

127 

152 

77- 

.  .  90 

.,68 

97 

110 

.138 

81  .. 

99 

99.. 

123 

107 

.-  133 

.  96   . 

115 

102   . 

127 

1U6 

lOU 
110 
100 

130 
132 

156 

98 
105 
138 
106 
120 
149 
117 

132 


Index  numbers  for  earlier  years  beginning  1910  are  given  in  Technical  Bulletin 
No.  .737.-19^0. 
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Table  6.-  Factory  production  of  fata  and  oils,  November  I9U1  and  19^2, 
■  September  to  November  19^3»  ssid   indicated  crop-year  prodiaction  • 
from  domestic  materials,  I9UO-U3 


Nov. 


Item 


19UI 


19^2 


:i95i 


Animal  fats  and  oils  :Mil.  lb.  Mil,  lb. 

Creamery  butter  ...,**..:  112.6    106.0 

Inspected  lard  and  rendered      : 
pork  fat '. .....:  lUl,6 


Greases  excluding  wool  grease  ...: 

Neat's-foot  oil  ...., .....: 

Oleo  oil : 

Stearine,  animal,  edible .: 

Tallow,  edible  ...'. : 

Tallow,  inedible : 

Wool  grease : 

Fish-liver  oil : 

Fish  oil  : 

Total,  animal :' 

Vegetable  oils,  crude  basis       : 


N.A. 
11  • 

n 

II 

n 

II 

II 

11 


IU5.6 

.3 
8.3 
U.6 

.9.6 

72.7 
1.0 

.7 
23.2 

"51^ 


Sept.  I   Oct.   ]  Nov, 

•  • 

Mil,  lb.  Mil,  lb.  Mil^  lb7 
126.5    IG7.5 

lUl.O  '  iUg.2 

U3.5     UU.8 

.2       .'3 

5.7      U.9- 

3.0     3,3 

10. S     10.2 

70.5     7^.3 

1.3      1.3 

.8      .8 

U5.I •  lU.O 

4Ug.U    U09.7 


Castor  oil .,;   " 

Coconut  oil  ...  .^. ...;......'......:   " 

Corn  oil :'   " 

Cottonseed  oil  :  177*^ 

Linseed  oil .:  N.A. 

Olive  oil,  edible  :   " 

Peanut  oil :  11. 5 

Soybean  oil .....:  N.A. 

Other  vegetable  oils  .« ;   " 

Total,  vegetable ;   " 

Grand  total  :        " 


6.8 

.    5.2 
20.6 

215.0 

,  77.0 
.1 

.12.3 
75.^ 
3a 


J^^zl. 


832.2 


11.8 

.  16.3 

20. U 

152.9 
105.0 

h'l 

76.3 
l.U 

388.8" 

J3Ii2_~ 


13.1 
17.9 

21. U 

190.8 
9S.7 

13.1 

73.7 

2.7 


93.0 

210.9 

5U.6 
.u 

6.U 

3.5 
10.7 

80.6 
1.2 

.6 
l7.g 

13.5 

S.9 

19.6 

192.0 

98.1 

1/ 
22. U 

uuu.u 


841.1         92U7l 


: Indicated  production  from  domestic  materiale 
:   Year 


; beginning 

• 

Butter,  including  farm •:  Oct. 

Lard  and  rendered  pork  fat,  total  .:  Oct. 

Inedible  tallow  and  greases,  total  :  Oct. 
Edible  tallow,  oleostearine,       : 

oleo  stock,  and  oleo  oil :  Oct. 

Neat's-foot  oil  :  Oct. 

Wool  grease  :  ^Oct. 

Marine  animal  oils  ;  July 

Corn  oil :  Oct. 

Cottonseed  oil  :  Aug. 

Linseed  oil  U/ ;  July 

Olive  oil :  Nov. 

Peanut  oil   :  Oct. 

Soybean  oil :  Oct. 

Tung  oil .:  Dec. 

Total   : 


19UO-U1;    I9UI-U2;    19U2-U3p^^^h^ 


Mil.    lb. 


2,237 
2,285 

1,U92 

218 

U 
lU 

175 

186 
1,U25 

11 

17U 

56U 

U 


9.333 


Mil,    lb. 
2,142 
2,1+UO- 
1,733 


277 

•      5 

15 

■    215 

2U2 

1,2 

5 

8 

7S 

707 

2 

"9TiP 


Mil,   lb. 
2,112 

2,739 
1/1.626 

271 
3 

15 

■    163 

2U0 

■    l.UOO 

729 

10 

133 
1,19s 


Mil,    lb. 

1.960 
3/3.300 

1.650 

295 
U 


3/ 


15 
165 
2U0 
1,2U0 
900 

10 

1/  165 
1,300 

1 


io7^uir~~i;i72^ 


Compiled  from  reports  of  the  Bureau  of  the  Census  and  the  Department  of 
Agriculture,  Monthly  reports  do  not  show  total  production  of  butter,  lard, 
inedible  tallow,  and  greases. 

1^/  Less  than  500,000  pounds.  2/  Based  on  most  recent  indications,  subject  to 
change.  ^/   Revised,  k/   Domestic  production. 
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Table  7.-  Factory  and  warehouse  stocks  of  specified  fats  and  oils,    crude  basis, 
November  30,    I9U1-U3,    September  30  and  October  3I,    19^3 


Item 


"Nov.  30,:  Nov.  30,: '  19'^3 

I9UI  _J I9U2   ;  Sept.  30:  Oct.  31  ;  Nov.  30 

"Mil.    lb.     Mil.    lb.     Mil.   lb.     Mil.   lb.     Mil.    lb. 


I 


Animal  fats  and  oils.  : 

Butter ■• ....:  I52.5 

Lard  and  rendered  pork  fat    ....:  176.5 

Greases,    excluding  wool  grease  :  N.A. 

Neat's-foot  tfil :  " 

Oleo  oil ...:  " 

Stearine,  animal,  edible :  " 

Tallow,  edible  • • :  " 

Tallow,  inedible :  " 

Wool  grease  ..,•......•...,......:  " 

Cod  aJid  cod-liver  oil ;  " 

Other  fish-liver  oil ..:■  " 

Fish  oil  .:  " 

Marine  mammal  oil : JJ_  ___ 

To  tal ,  animal  : JJ^  '_ 

Vegetable  oils,  crude  basis  l/        : 

Babassu  oil :-  N.A. 

Castor  oil  2/  « :  " 

Coconut  oil :  " 

Corn  oil  :  .   " 

Cottonseed  oil ;  U56.I 

Linseed  oil :  N.A. 

Oiticica  oil ..:  " 

Olive  oil,    edible ....:  " 

Olive  oil,   inedible  and  foots   .:  " 

Palm-kernel  oil :  " 

Palm  oil :  " 

Peanut  oil ...a:  " 

Perilla  oil   ....-..:  " 

Rape  oil :  "   ' 

Sesame  oil   .........«..........:  " 

Soybean  oil ...........:  "     '-. 

Tung  oil :  " 

Other  vegetable  oils : J]_  

Total,   vegetable : " ^ 

Grand  total   :  "              1, 914.4       1,887.7       l,9boT5       2,000.6~ 


•+5.9 

232.5 

211.2 

17S-g- 

57.U- 

195.^ 

157.2 

131.0 

99.9 

86.9 

82.8 

77.3 

2.9 

2.8 

3.2 

l^ 

3.3 

8.0 

5.1 

2.8 

2.7 

2.8 

2.2 

.  6.0 

12.9 

11.8. 

10.0 

21 5.  i^ 

122.4 

121.6 

130.8 

5.0 

3.1 

3.6 

3.6 

3'^ 

13.0 

13.5 

13.2 

.  2.2 

1.8 

1.5 

1.7 

136.8 

125.2 

131.6 

131.6 

59.8 
61*^.9 

37. s 
shk.k 

36.1 

62.3 

7S2.0 

750.1 

12.2 

■  11.5- 

8.0 

5.9 

22.1 

U5.9 

58.5 

61.0 

145.8 

155.4 

154.0 

139-^ 

32.6 

30.2 

28.9 

27.1 

U37.O 

217.0 

.     291.9 

371.2 

291.2 

182.4 

244.7 

261.3 

7.S 

6.3 

.       6.7 

6.5 

6.0 

2.6 

2.4 

2.2 

12.0 

6.6 

6.1 

5.7 

1/      .6 

jy 

i/ 

V 

27.9 

69.5 

69.0 

6I+.6 

21.1 

31.7 

■37.1 

46.2 

•2.U 

.8 

.7 

.6 

■     15.7 

22.7 

20.5 

23.0 

.1 

1.1 

1.1 

1.1 

-  ■:.ii7.o 

200.1 

187.4 

178.0 

30. 2 

27.4 

2S.7 

28.1 

^   25.6- 

32.1 
1.043.3 

32.6 

28.6 

1,267.5 

1,17S.4 

1,250.6 

Compiled  from  reports  of  the  Bureau  of  the  Census;    except  butter  and  lard.   War, 

Food  Administration.     Totals  computed  from  unrounded  numbers.     Includes  stocks 

Jield  by  Government. 

1/  Crude  plus  refined  converted  to    crude  basis  by  dividing  by  the  follt^ing 

factors:     Babassu,    corn,    cottonseed,   palm-kernel,   and  palm  oils  0.931    coconut, 

peanut,   ajid  soybean  oils  0.94. 

2/  Includes  stocks  of  dehydrated  castor  oil  converted  to   crude  basis  by  dividing 

by  0.88. 

3/  Refined  only. 

4/  Not  separately  reported. 
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TatleS,-  .Prices  of   specified  oil-be?>ring  ranterials, 
Deceaber.ig.Ul.pnd  .19U2.   Oq;t oTjer-DeeeftbeT  "1^3 


Castor  beans,  Brazilian, 

f.o.b.  Brazilian  ports  .. 
Cottonseed,  United  States 

farm  price . 

flaxseed.  No.   1,   Minneapolis 
?lpjcseed.   United'  States 

f  arTn_  price 

Peanuts,  No.  1  slielled 

S-D?nish,  SoutHeastem 

shipjping  points  . . .-....,.. 
Peanut s"( for  nuts  and  oil). 

United  States  farm  price 
Soybeans,  United  States 

farm  price 


Dollars  Dollars  Dollars'  dollars' 'Dollars 
Long  ton  :  I/77.25   75;00 75ipP.  .  , '  75,.pO    75.OO 


Short  ton 
Bushel 


100  pounds ! 


Bushel 


UU.65 
2.00 

1.7^ 


U.79 

l.U? 


UU.  72.^.52..  50...;  52. 50 
2.56  . . .  .  2..99. . .   3.05 


2..,3-7--...  a. 79 


2.8U 


l'+..25  ...  .3.1+^QQ.   1U.12 

5.19    7.05  '  7.12 

1.59 i.'sor.  ^."!i.'so 


52.60 
3.06 

2.85 


1U.25 
7.10 
1.81 


-a.;'ia  ■>  — 


Compiled  from  Oil,  Paint  and  Drug  Reporter,  Daily  Trade  Bulletin, (Chicago) j  Chicago 
Journal  of  Commerce,  Daily  Market  Record  (Minneapolis) ,. and. repprt 5. of  the  Bureau  of 

Agricultural  Economics .   "  -.- ,., 

1/  C.  and  f..  New  York. , * 


Table  9.-  Price  per  ton  of  specified:  oilseed  meals, 
December  19^1  and  19^2,  Octbber-Decejnb.er.  19.^3.  , 


Item  1/ 


Dec, 


'JZIfe 


19^1 


I9V2"".  Oct, 


Nov, 


Dec. 


Copra  meal,  Los  Angeles : 

Cottonseed  meal,  Ul  percent  protein,    : 

Memphis  .'.  .  .  .  .7  •  •"•  •  •  •  •  •  -  • ! 

Cottonseed  meal,  Ul  percent  protein,    : 

Chicago  '....'...  . .  .■".  .  r.  .  T-,  .^'. 

'jinseed  meal,  3^  percent. proteii;,    .  .: 

Minneapolis  J 

-linseed  meal,  32  percent  protein,      : 

New  York  ; : 

Peanut  meal,    U5  percent  protein,  : 

f.o.b.   Southeastern  mills    : 

Soj'bean  meal,    hi  percent  protein,  : 

Chicago :       1+2,50 


•   Pollgrs     Dallars    .Dollars  Dollars  Dollars 

:       i+2.50      53  .-10       '51.-50-  -51.50  51.50 

1+8.50  1+8.50  1+8.50 

5I+..I+5  5I+.I+5  5I+.I+5 

1+5.50  1+5.50  1+5.50 

„_        145. 00  1+5.00  1+5.00 

38.00       53.00  53.00  .53.00 

39.00       51.90  51.90  51.90 


38.35    38:65 

1+1+.1+5     1+6  v90 

38.50       1+2.80 

33.20 

UO.65 


Compiled  from  records  of  the  War  Food  Administration. 
1/  Bagged  carlots. 
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